


The Company of the day

Electro-machine industry Energomontaż-Północ has cleaned itself

President Dyrka: without skeletons in the cupboard

Warsaw Company has PLN 30,5 million of losses after first half-year.

It is an effect of reserves establishing on over 34 million of PLN.

Market has not expected such a result and overestimated securities of the Company.

President of the Company says that operation had been necessary.

During yesterday’s session, shares of Energomontaż-Północ lost 11% and cost PLN 11,20. After first half-year the Company lost net 30,5 million of PLN at revenues 122 million of PLN. One year ago, during the same period it had net profit 1,7 million of PLN and sale 83 million of PLN. The loss is a consequence of fulfillment of auditor recommendations. 

Operation had been necessary
A new board of management, appointed in May, started works concerning consolidation with dependent companies from due diligence survey, which executed a new auditor: BDO Polska. “We received the results of BDO survey a few days ago,” affirms Przemysław Milczarek vice president of the board, responsible for finances of the Company. “We decided to establish reserves. In other case, at a half-year audit we would receive auditor opinion with proviso. It was also a risk that we will receive no opinion at all. Because of that, we decided to carry out this painful operation, which cleaned up the Company.”

In second quarter, capital group established reserves on total 34,35 million of PLN. Dominant part constitutes reserve for receivables, the rest is an effect of implementation of International Accounting Standards.

Calm owners 

“Our branch investors, which control 75% of Company shares, have admitted the decision with calmness and understanding,” says Włodzimierz Dyrka, president of Energomontaż-Północ. “There is no chance for any measures of the owners. Gloria and Sices assure that they are strategic investors and remain in the Company believing that it is good deal. I am aware that establishing of reserves is painful action and exchange rate of shares will suffer from it. I believe that further activity of the Company will show the investors that we are the good Company and stock exchange quotations will go up. In third and fourth quarter, already after this catharsis, we will show profits.” 

To the end of June, the Company had paid all arrears towards revenue office and received certificate about none falling in taxes. It has also signed arrangement with ZUS allowing payment of indebtedness by installments and received ipso facto certificate about not falling in contributions. Since May, the Company has paid public/legal obligations up to date. In second quarter it paid off 10 million of PLN. Energomontaż also duly fulfills obligations resulted from an arrangement with creditors.

Does the establishment of reserves affect financial liquidity of the Company? “Absolutely not,” says P. Milczarek. “We have positive cash flow. Our short-term liabilities are 40 million of PLN lower than circulating capital. There are no problems with liquidity. The Company has also 5-8 million of PLN on the account.”

There will be one Company

Even this year, it will be established one subject from six ones, which are now in capital group. Final, optimum model of consolidation will be known soon. According to the opinion of the board, inter alia through simplification of organizational structure, cost reduction, mainly administrative ones, and increasing of management effectiveness will allow improvement of profitability of the Company. In turn it will bring an effect in form of profits. The board sees also possibility of development in execution of the projects connected with power industry in connection with privatization of this sector, as well as with increasing requirements of environment protection. Next direction constitutes development of cooperation with the biggest Polish crude oil and gas companies (Orlen, Lotos, PGNiG). “Revenues have increased and our portfolio is packed until the end of first quarter of 2005,” says W. Dyrka. ■
