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THE COMPANY OF THE DAY

The agreement raised stock exchange price of Energomontaż-Północ
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Shares of EP have not participated in construction bull market on stock exchange. After restructuring the, Company can make up for lost distance.


	During yesterday’s session the stock exchange price of Energomontaż Północ raised nearly by 7,5% after information about obtaining by the Company the contract in Norway worth PLN 14 million. It is third agreement about which the Company has informed last time. In spite of this, investors very reluctantly break through mistrust to Energomontaż. Not surprisingly, after last year’s losses its shares have not participated in construction bull market. Finally at closing, after 5,6% increase, PLN 13,20 was paid for one share of EP.

Last year was very crucial one for EP. Restructuring was carried out, cost of which is visible even too much in results. Last year’s loss (over PLN 25 million at net level) mainly resulted from necessity to establish reserves in connection with change into reporting according to international accountancy standards. The Company also carried out activities aimed to consolidation of companies included in the capital group, which ought to  bring savings. Despite a difficult period, ING funs have increased engagement in Company’s shareholding, which should have positive reception.

The Company has entered this year, already without accountancy loads and with considerable expectations connected with liveliness, both on domestic and EU construction market. EP carries out investments and modernization projects, inter alia in power, petrochemical and other industries. Except Poland, the Company has had traditionally entrenched position at infrastructural sites in Germany. It counts also on execution of Norwegian investment projects of gas and crude oil producers. However, they are mostly subcontracting agreements, which characterize themselves by lower margin than agreements for general contracting. To increase chances for winning such contracts will be serving an extension of the offer, planed by the Board. 


	The Company deals mainly with prefabrication of steel structure and installations as well as with typical construction/erection works. At present, it aims to increase palette of services with design and prefabrication from its own materials, as well as increase of  a scale of carried-out works. Analysts indicate that development of possibilities will be connected with necessity to reinforce Company’s capitals. In January, certainly for that purpose, general assembly of the shareholders  given to the board possibility to increase stock capital by max PLN 27,8 million.

Stock exchange price has moved within wide horizontal trend in zone of PLN 11-14, since the beginning of last year. Meanwhile, it has increased only by 9% since the beginning of this year. During the same period, index “WIG-Budownictwo” increased by nearly 56%. So, Energomontaż-Północ is far off behind the competitors and stays in the shadow of Rafako and Remak, which have definitely stronger experienced nearly 7,5% increase of construction /erection production in 2005. Specialists indicate that boom in construction will gain  permanent character. Capital outlays in domestic power industry projects, in which the Company specializes itself, are estimated even on PLN 32 billion during a dozen or so years.
	After restructuring, EP will be ready to win orders, which will transpose on definitive improving of the results. There is a chance that it will reach margins at the average level of the branch, at least.


	ENERGOMONTAŻ-PÓŁNOC AGAINST THE BACKGROUND OF THE BRANCH


	Results
	
	Indices
	
	
	
	

	· Receivables
	· The Company
	2002
	2003
	2004
	2005

	
2002
	300,9
	Current liquidity
	1,20
	0,90
	1,40
	1,28

	
2003
	254,8
	General indebtedness [%]
	62,90
	78,94
	53,80
	60,58

	
2004
	195,7
	Collection of debts [days]
	127
	141
	157
	105

	
2005
	233,8
	Operational profitability [%]
	1,80
	- 11,30
	5,41
	- 11,42

	· Operational result
	Net profitability [%]
	0,85
	- 19,02
	1,24
	- 11,48

	
2002
	4,91
	
	
	
	
	

	
2003
	- 28,80
	· The Sector
	2002
	2003
	2004
	2005

	
2004
	10,80
	Current liquidity
	1,02
	1,12
	1,18
	1,25

	
2005
	- 28,70
	General indebtedness [%]
	69,30
	67,71
	65,20
	64,18

	· Net result
	Collection of debts [days]
	96
	99
	109
	108

	
2002
	2,56
	Operational profitability [%]
	0,32
	0,38
	1,43
	9,64

	
2003
	- 48,40
	Net profitability [%]
	- 2,86
	- 0,59
	2,14
	8,90

	
2004
	2,40
	
	
	
	
	

	
2005
	- 26,79
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