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INDUSTRY AND CONSTRUCTION

Promise of profit has not stopped revaluation of shares

Energomontaż-Północ promises that it will end this year with positive result.

It is too little for quotation to withstand falls in exchange

Krzysztof Woch

    krzysztof.woch@parkiet.com

Energomontaż-Północ, specializing itself in installation/erection works for oil and power industry, counts that it will be able to praise itself with 3,5 percentage net profitability at the end of this year. Prognosis of the board assumes that the group will work out PLN 8,26 million of net profit at PLN 235,6 million of revenues in 2006. In 2005, at comparable sale Energomontaż-Północ suffered loss nearly PLN 27 million. It was an effect of ‘balance cleaning’. “Publication of prognosis is the next element of strengthening our credibility in investor’s opinion,” says Włodzimierz Dyrka, president of Energomontaż-Północ. “During last years, the company did not announce the prognoses. “Fact that we have decided to do it now is evidence that we have evaluated essential matters in the company as well ordered.”

Positive quarter

The board has not presented estimations concerning operating result. One can deduce that predicted profit will result not only from core activity but also from single events. It has been already confirmed by data for first quarter, in which Energomontaż noted over PLN 3,7 million of net profit at PLN 1,6 million of operating profit. Considerable impact on this result had sale of assets connected with lifting activities. Recently president Dyrka has informed that one should not expect next essential changes in capital group (except planned taking over of the companies). Eventual steps, less essential to the results, will apply to discontinuation of developer’s activity of Energomontaż.

They do not contribute to contracts

Management of Energomontaż-Północ points out that prognosis has been developed on the basis of many assumptions. Estimations have taken into account so-far signed contracts as well as the ones presently negotiated by the company. Also timely repayment of obligations resulted from an arrangement with creditors signed in 2004 as well as of budget ones is a condition of fulfillment of the prognosis. Furthermore, the board has assumed that average rate of exchange of euro will keep up at the level of PLN 3,90. The main part of foreign contracts of Energomontaż, therein recent orders from Norwegian market (contracts with Aker Kværner Stord), is accounted with European currency. “In spite of significant strengthening of Polish zloty against euro during last months, our contracts are profitable,” reassures Przemysław Mielczarek, vice president and finances director.

An offer very soon

The board will evaluate execution of prognosis every quarter. As it informs, estimations will be reviewed additionally by an auditor, BDO Polska. Auditor’s report will be attached to issuing prospectus. Energomontaż-Północ prepares itself to issue F shares with collection law for hitherto existing shareholders. The offer will include nearly 8 million of values (1/3 in increased capital), from sale of which the company would like to get approx. PLN 100 million. Prospectus of Energomontaż should be submitted to KPWiG (the Securities and Stock Exchanges Commission) at the beginning of June. Dom Inwestycyjny (Investment House) of BRE Bank will be an offerer of the shares. 

Announcement of issue of shares raised stock exchange price last week. Quotation fell dawn with equally big impetus this week. Prognosis announced in the morning has not held back revaluation. Yesterday, the shares grew cheaper by over 20 percent. Investors of Energomontaż ended the session with a bit better mood. At closing of the session the values were priced for PLN 19 (by 0,5 percent lower than on Monday). Liquidity of Energomontaż papers is quite small. Less than 6 percent of all securities are in free turnover.
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