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Net profit of Energomontaż-Północ group in 2005

Energomontaż-Północ announces that this year’s revenues will be comparable with last year’s ones, however net profit will be considerably higher. The company wants to develop general contracting activity bringing high margin.

“We want to direct our attention on improvement of efficiency,” said Janusz Zawada, vice president of the board at press conference on Monday. “It does not mean spectacular increasing of turnover, but certainly increasing of profitability and improvement of liquidity. We count that this year net profit of the group will considerably increase,” he added.

In 2004, the group had PLN 5,1 million of net profit and PLN 193,8 million of the revenues.

Vice president evaluates that even in next year one could expect a rise of investment projects in power industry sector. The company expects to take advantage of that, acquiring new contracts. This year, it would like to restructure itself and prepare for new challenges.

Energomontaż-Północ acts in three segments – manufacturing and prefabrication involving piping preassembly, construction of industrial plants, and also erection, rehabilitation and maintenance works in power stations.

“What concerns prefabrication, we have large possibilities of a growth,” said Janusz Zawada “It does not involve higher investment expenses, and brings effects.”

He added that work on improvement of efficiency and organizational changes will be an essential factor here.

Use of production capacities of workshops in Sochaczew and Gynia is already full. At present, the company considers, whether to start-up second shift or eventually start-up manufacturing in Kozienice where the company has back-up facilities.

Energomontaż-Północ seeks for winning of the new power industry contracts.

“We seek for contracts; we have chance for five of them in power industry, at the value over PLN 10 million,” Zawada said.

The company already has participated in construction of polypropylene and polyethylene plant for Basell Orlen Polyolefins company, established by PKN Orlen with Dutch concern Basell Europe Holdings.
An important segment, which presently constitutes a small part of company’s activity, is market of maintenance services.

“Big power stations separate outside or they will separate maintenance and repair services,” vice president informed. “I evaluate that consolidation of maintenance services market shall last 5-10 years. We want to take a part in this consolidation.”

According to his opinion, one could not expect taking over the subjects executing maintenance services this year. However, by this time market analyses and negotiations wilbe carried out.

Zawada evaluates that at present maintenance services sector generates 5 to 10 per of company’s revenues. Approximately 50 percent constitutes manufacturing of semi-finished products, the rest are construction sites and erection.

Energomontaż-Północ intends to obtain money for investments from credits, as well as from its own resources. Shareholders do not plan shares emission. Vice president said that development potential of the company was immense one and current price of the shares does not reflect it.

“At present, [new shares emission means that] we would sell ourselves too cheaply,” believes Zawada.

The company is going to realize unnecessary property, containing business quartesrs and real estates. Zawada said that value of this property was enough to improve significantly liquidity in the company.

This year, export should bring approx. 50 percent of the revenues, a little less than last year. The company has won contracts in Germany, Norway and Finland.

According to vice president, keeping such a proportion between foreign and domestic sales is favorable.

Energomontaż-Północ announces increasing of the employment. At present, the group employs little less than 2 000 persons.

Main shareholders of the company are Gloria Corporation and Sices, which have among them 76,8 percent of the shares of Energomontaż-Północ. At the beginning of March, they announced a call for company’s shares, representing over 23 percent of the votes on WZA (General Assembly of the Shareholders). Registration will last until 7 April.

The shareholders have informed that they were not interested in withdrawing of Energomontaż-Północ from public circulation.
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